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Informational Hearing — New Federal Opportunity Zone Program

FoR the purpose of supporting the City’s proportionate proposal for designating Opportunity
Zones in Baltimore, and calling on representatives from the Baltimore Development
Corporation and the Department of Finance to appear before the City Council to discuss the
City’s plans to coordinate with communities to attract truly impactful investment

Baltimore’s new Oppo‘iwiity Zgnes once the program goes,intt effect.
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**The introduction of an Ordinance or Resolution by Counclimembers at the
request of any person, firm or organization is a courtesy extended by the
Councilmembers and not an indication of their position.

1050-14-1 REV.10%83



womo T 110

wpo B3 s N
Mapo- 2E Lo

uoissiwuio)) adepy WASAS JuUIWINNRY sdojdwy —

uoyssiunno)) 3upuuwly = AN[IQRUINISNS U0 UOJSSTIUWIOY) —

pieog Ajoyny unjied —  UOHBALISIA] [BAMIIIYIIY PUE [BILIO)SIH S0 ‘mima)

Jauoissiuwoyy 10qe sigaddy Suiuoz pue jedijungy jo pasog —

WNHSAG JWAINY Sadopdwy Ao ¥ 2y sy jo pavoyg -~
piuog [04)UO)) [EJUIWUOIIALS] 59)BIT)ST JO pABOg

SUOISSIWINIO,) puE spivog

1R YI0 AE1T o R

210 Mo T

juampaedagg anjogd = e Y

t0deAl 3y jo a0 - fuinuelg jo yuaunaedagqg =
Adojouyda ], uopBUIIOJU] JO IO S I0KBAl $304N0S3Y UBWNRY Jo JudmpIeda(g
SIIJAIIS UBWNY JO IO S J0AB]A — judwdo[aaaq Apununmo)) puk Suisnoy jo yusuntedag
1Rwdopaaq juawfojdwy Jo O S, J0ABI] — $331AI3G [BI303T) JO JuAm)andagg

juaunsedag yeayy ~ adueulq jo ;uawuudaﬁ

jusunavdagg ag spny jo waun.md;q —T

uoneytodsued] jo Juaunaedaqg — RO s fenndmwody —

SYIBJ pUR UODBAIIIY Jo Juawpiedaqg ~ 009108 AN -~

ajesy [(eay Jo yuaunuedaq ™ uopeiadio)) Juawdojarag a.lom;"nsj//]r—

SHI0MA N[qNJ Joyusunredaq — wWAHSAS [00YIS Aqng L3I azoumnjeg

SauIsy



A

MU HaMi &
Wl ADORESS

NAME & |

WHOC =

L CITY of

stricy | Bureau of the Budget and Management Research | BALTIMORE
Room 432, Citv Hall {410) 396-4941
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City Council Bill #18-0079R i M'EM @

T | Rohert Cenname, Chief

The Honorable President and June 6, 2018
Members of the City Council
Room 400, City Hall

City Council Bill 18-0079R has been introduced for the purpose of supporting the City’s proposal for
designating Opportunity Zones in Baltimore. Changes to federal tax laws allow state governors to
designate low-income census tracts as “Opportunity Zones” in which investments from the private sector
receive favorable federal tax treatment.

Baltimore City has 168 such zones that appear eligible and the City submitted 41 of these to the Governor
to be considered. The goal of the program is to encourage investment in low-income communities by
providing a tax incentive for investors to re-invest their unrealized capital gains in distressed communities,
thereby reducing inequalities in access to capital in Baltimore’s underserved neighborhoods.

Bill 18-0079R calls upon the Department of Finance to appear before the City Council to discuss the City's
plans to coordinate with communities to attract impactful investment to Baltimore’s new Opportunity
Zones once the program goes into effect. The City will play a role in connecting potential investors with
impactful projects, and the Bill language indicates it would be advantageous to coordinate with the
Baltimore Development Corporation in this effort.

The Finance Department supports this resolution regarding the Federal Opportunity Zone program, and
looks forward to collaborating with City Council and the Baltimore Development Corporation in this
matter. The Finance Department already works with the Baltimore Development Corporation on a regular
basis in the implementation of similar programs, such as the Brownfield and Enterprise Zone tax credits.

Note that many eligible Opportunity Zones overlap the certified Enterprise Zone areas within the City.
Therefore, it is anticipated that the availability of this federal tax program may incent development subject
to the Enterprise Zone tax credit in which the City absorbs 50% of the cost.

In summary, the Department of Finance has reviewed this Bill and has no objection.

cc: Henry Raymond
Kyron Banks
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Baltimore

MEMORANDUM

TO: Honorable President and Members of the City Council
Attention: Natawna B. Austin, Executive Secretary

FROM: William H. Cole, PresideWéB/
DATE: April 27, 2018

SUBJECT: City Council Resolution No. 18-0079R
Informational Hearing — New Federal Opportunity Zone Program

The Baltimore Development Corporation (BDC) has been asked to comment on City Council Bill
No. 18-0079R, a resolution concerning the planning and coordinating of City agencies with local
communities to attract investment to Baltimore’s Opportunity Zones.

The purpose of the resolution is to call on BDC and Department of Finance representatives to
appear before City Council to discuss the City’s plans to coordinate with communities to attract
investment to the designated Opportunity Zone areas once the program goes into effect,

The Opportunity Zone program has the potential to assist designated communities in attracting
and marketing investment opportunities and creating significant local economic development
impacts. BDC supports the resolution regarding the Opportunity Zone program and respectfully
requests that Resolution No. 18-0079R be given favorable consideration by the City Council.

cc: Kyron Banks
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CITY OF BALTIMORE
CouNCIL BILL 18-0079R
(Resolution)

Introduced by: Councilmembers Bullock, Henry, President Young, Councilmembers Dorsey,
Costello, Pinkett, Schleifer, Cohen, Middleton, Scott, Stokes, Sneed, Clarke, Reisinger,
Burnett

Introduced and read first time: April 23, 2018

Assigned to: Housing and Urban Affairs Committee

REFERRED TO THE FOLLOWING AGENCIES: Baltimore Development Corporation, Department of
Finance

A RESOLUTION ENTITLED

A COUNCIL RESOLUTION concerning
Informational Hearing ~ New Federal Opportunity Zone Program

FOR the purpose of supporting the City’s proportionate proposal for designating Opportunity
Zones in Baltimore, and calling on representatives from the Baltimore Development
Corporation and the Department of Finance to appear before the City Council to discuss the
City’s plans to coordinate with communities to attract truly impactful investment to
Baltimore’s new Opportunity Zones once the program goes into effect.

Recitals

Recent changes to federal tax laws included the introduction of a new program allowing state
governors to designate low-income census-tracts in their states as “Opportunity Zones” in which
investments from the private sector receive favorable federal tax treatment. The goal of the
program is to encourage long-term investments in low-income urban and rural communities
nationwide by providing a tax incentive for investors to re-invest their unrealized capital gains in

distressed communities, thereby reducing inequalities in access to capital and spurring growth in
underserved areas.

In each state, the governor may designate up to 25% of the census-tracts that meet the income
and economic distress criteria for the program as Opportunity Zones. This approach is intended
to both help ensure local needs and opportunities are being addressed and encourage

concentration of capital in targeted, geographically contiguous areas where it can be most
impactful.

Baltimore contains 168 census-tracts that appear to be eligible for the program, roughly 28%
of all eligible tracts in Maryland. The City submitted 41 census-tracts, just under 28% of the

total than can be designated for the program in Maryland, as potential Opportunity Zones to the
Governor for his consideration.

These new Opportunity Zones have the potential to attract significant private investment.
According to a recent analysis, the pot of potential capital cligible for reinvestment in
Opportunity Zones is at least $6.1 trillion. If even 1% of that money were in fact to be reinvested

EXPLANATION: Undetlining indicates matter added by amendment
Strikcout indicates matter deleted by amendment.
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Council Bill 18-0079R

in Opportunity Zones that would equate to more than $7 million in new investments for each
designated census-tract, a truly transformational amount for such a relatively small arca.

However, mere designation as an Opportunity Zone does not guarantee that any additional
money will follow. Communities must learn how to market investment opportunities that could
benefit both neighborhoods and investors to the new funds set up to take advantage of the tax
benefits of investments in Opportunity Zones; and the City will have to play a role connecting
potential investors with impactful projects.

In order to ensurc that Baltimore doesn’t miss out on the opportunity provided by these new
zones, planning and coordination between City and community stakeholders will be essential.
This coordination needs to begin immediately and grow into an effective effort to capture as
much Opportunity Zone investment as possible for Baltimore.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF BALTIMORE, That the
Council supports the City’s proportionate proposal for designating Opportunity Zones in
Baltimore and calls on representatives from the Baltimore Development Corporation and the
Department of Finance to appear before it to discuss the City’s plans to coordinate with
communities to attract truly impactful investment to Baltimore’s new Opportunity Zones once
the program goes into cffect.

AND BE IT FURTHER RESOLVED, That a copy of this Resolution be sent to the Mayor, the
President & CEO of the Baltimore Development Corporation, the Director of Finance, and the
Mayor’s Legislative Liaison to the City Council.

dirl 7-0469- 15124 Apr LB 2
cotes/chl B-DOT9R- 151/ tw-nbr e



g\ APPROVED FOR FORM

INTRODUCTORY* STYLE, AND TEXTT AL SUFFIENCY
i’ﬂ"‘" P drtveer  perean
CITY OF BALTIMORE W L A
COUNCIL BILL R 15;;'1- LBG[SLAT“’E:RE”ERENP“
(Resolution) '

Introduced by: Councilmembers Bullock and Henry

A RESOLUTION ENTITLED

A CoUNCIL RESOLUTION concerning
Informational Hearing — New Federal Opportunity Zone Program

FOR the purpose of supporting the City’s proportionate proposal for designating Opportunity
Zones in Baltimore, and calling on representatives from the Baltimore Development
Corporation and the Department of Finance to appear before the City Council to discuss the
City’s plans to coordinate with communities to attract truly impactful investment to
Baltimore’s new Opportunity Zones once the program goes into effect.

Recitals

Recent changes to federal tax laws included the introduction of a new program allowing state
governors to designate low-income census-tracts in their states as “Opportunity Zones” in which
investments from the private sector receive favorable federal tax treatment. The goal of the
program is to encourage long-term investments in low-income urban and rural communities
nationwide by providing a tax incentive for investors to re-invest their unrealized capital gains in
distressed communities, thereby reducing inequalities in access to capital and spurring growth in
underserved areas.

In each state, the governor may designate up to 25% of the census-tracts that meet the income
and economic distress criteria for the program as Opportunity Zones. This approach is intended
to both help ensure local needs and opportunities are being addressed and encourage

conceniration of capital in targeted, geographically contiguous areas where it can be most
impactful,

Baltimore contains 168 census-tracts that appear to be eligible for the program, roughly 28%
of all eligible tracts in Maryland. The City submitted 41 census-tracts, just under 28% of the

total than can be designated for the program in Maryland, as potential Opportunity Zones to the
Governor for his consideration.

These new Opportunity Zones have the potential to attract significant private investment.
According to a recent analysis, the pot of potential capital eligible for reinvestment in
Opportunity Zones is at least $6.1 trillion. If even 1% of that money were in fact to be reinvested
in Opportunity Zones that would equate to more than $7 million in new investments for each
designated census-tract, a truly transformational amount for such a relatively small area.

* WARNING: THIS 15 AN UNOFFICIAL, INTRODUCTORY COPY OF THE BILL.
THE OFFICIAL COPY CONSIDERED BY THE CITY COUNCIL IS THE FIRST READER COPY,
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However, mere designation as an Opportunity Zone does not guarantee that any additional
money will follow. Communities must learn how to market investment opportunities that could
benefit both neighborhoods and investors to the new funds set up to take advantage of the tax

benefits of investments in Opportunity Zones; and the City will have to play a role connecting
potential investors with impactful projects.

In order to ensure that Baltimore doesn’t miss out on the opportunity provided by these new
zones, planning and coordination between City and community stakeholders will be essential.
This coordination needs to begin immediately and grow into an effective effort to capture as
much Opportunity Zone investment as possible for Baltimore.

NOW, THEREFORE, BE IT RESOLVED BY THE C1TY COUNCIL OF BALTIMORE, That the
Council supports the City’s proportionate proposal for designating Opportunity Zones in
Baltimore and calls on representatives from the Baltimore Development Corporation and the
Department of Finance to appear before it to discuss the City’s plans to coordinate with

communities to attract truly impactful investment to Baltimore’s new Opportunity Zones once
the program goes into effect.

AND BE IT FURTHER RESOLVED, That a copy of this Resolution be sent to the Mayor, the
President & CEO of the Baltimore Development Corporation, the Director of Finance, and the
Mayor’s Legislative Liaison to the City Council.
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ACTION BY THE CITY COUNCi.

-

FIRST READING (INTRODUGTION) APR 2 %2018

PUBLIC HEARING HELD ON 20
COMMITTEE REPCRT AS OF 20
FAVORASLE UNFAVORABLE FAVORABLE AS AMENDED WITHOUT RECOMMENDATION
Chair

COMMITTEE MEMBERS: COMMITTEE MEMBERS:

SECOND READING: The Council's action being favorable (unfavorable), this City Council bill was (was nof) ordered printed for
Third Reading on:

20
Amendments were read and adopted {defeated) as indicated on the copy attached to this blue backing.
THIRD READING 20
Amendments were read and adopted (defeated) as indicated on the copy attached tc this blue backing.
THIRD READING (ENROLLED) 20
Amendments were read and adopted (defeated) as indicated on the copy attached to this blue backing.
THIRD READING (RE-ENROLLED) 20
WITHDRAWAL 20

There being no objections to the request for withdrawal, it was so ordered that this City Council Ordinance be withdrawn
from the files of the City Council.

Prasident Chief Clark
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